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1999 BILL

(Reagn
AN ACT to amend 560.745 (1) (a) and 560.745 (1) (b); and to create 560.745 (1)

(c) of the statutes; relating to: duration of designation of area as development

zone.

Analysis by the Legislative Reference Bureau

The department of commerce (department) administers the development zone .
program. Generally, after the department designatesan areaasa development zone,
a person or corporation that conducts or intends to conduct economic activity in the
area may be certified by the department as eligible for certain tax credits. When the
department designates an area as a development zone, the department allocates to
that development zone a portion of $38,155,000, which is the total amount of tax
credits that may be claimed under the program.

Under current law, an area’s designation as a development zone is effective for
seven years, with the possibility of up to five one—year extensions. The department
may withdraw an area’s designation during that time, however, for various reasons
that are specified in the statutes, and an area’s designation expires before that time
ifthe tax credits allocated to the development zone are used up. This bill extends the
time for which an area’s designation as a development zone is effective to 20 years,
with the possibility of one five-year renewal. The reasons for withdrawing an area’s
designation are not changed, and the total amount of tax credits that may claimed
under the program is not changed.
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The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 02/16/2000 To: Representative Hutchison

Relating to LRB drafting number: LRB-4563

Topic
Duration of development zone designation

Subject(s)

Econ. Development - bus. dev., Econ. Development - misc.

1. JACKET the draft for introduction @«L%

in the Senate or the Assembly V/ (check only one). Only the requester under whose name the

drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction

If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or

" increases or decreases existing appropriations or state or general local government fiscal liability or

revenues, you have the optiori to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Pamela J. Kahler, Senior Legislative Attorney
Telephone: (608) 266-2682



